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Grayside’s SRI / Ethical Newsletter 
June 2019 

Welcome to our latest SRI newsletter. 

 

 

 

 

 

Our SRI newsletter is written by Richard Essex, one of Grayside’s financial advisers and an Ethical 
investment specialist. He is also a member of the Ethical Investment Association and the UK 
Sustainable Finance Association. 

The value of investments can fall as well as rise. What you get back is not guaranteed. Past 
performance is no guarantee of future returns.  

Grayside Limited is authorised and regulated by the Financial Conduct Authority. 

 

 

 

 
This edition includes: 
 

• Update on our SRI Portfolios 
• News  
• Spotlight on Stocks – Case studies on what’s under the bonnet of funds in our portfolios 
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Update on SRI Portfolios 

Our SRI portfolios have continued to perform robustly over 1and 3 years, to 29th March 2019 the gross 
investment returns have been as follows: 

Portfolio 1 Year 3 Year 
SRI Cautious                      2.21% 17.47% 
SRI Balanced                      2.94%           20.79% 
SRI Progressive                  3.06%           25.39% 

 
* Gross Investment Return is before charges are taken. 
 

 

 

These are designed to create a positive impact, alongside a financial return, in line with the Sustainable 
Development Goals set by the UN in 2015.  
 
Here are performance figures from two of their portfolios for the period ending 30th April 2019 
  
Portfolio 1 Year 3 Year 
Positive Impact 4 
Cautious                     

3.73% 19.99% 

Positive Impact 6 
Balanced                      

          5.06%           27.54% 

 

* These have allowed for ongoing charges to be deducted 

Please also note that the Positive Impact 4 fund sits somewhere between our own SRI Cautious portfolio and 
Balanced portfolio, whilst the PI 6 fund sits between the SRI Balanced and Progressive. 
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News and Developments 
Climate Emergency brings opportunities 

 
 
Other than the dreaded B word ‘Climate Emergency’ has, quite rightly, been dominating the headlines 
recently. 
 
Finally, the UK Parliament has woken up to the need for change declaring that we need to be at “net 
zero” carbon emissions by 2050. For those not totally au fait with this term, this means the sum of all 
emissions offset by new retention of carbon is equivalent to zero. 
 
To many, this is not quick enough. Extinction Rebellion, for example, are demanding net zero by 2025 
in order, they say, to have a much better chance of avoiding runaway climate breakdown. Interestingly 
many local authorities have pitched somewhere between these two targets. Bristol City Council, for 
instance, were the first council to declare a climate emergency and set a net zero target of 2030.  
 
These declarations haven’t just been based on a hopeful whim. There is a growing body of evidence 
that can support these challenging objectives. The Green group on Bristol City Council published its 
own report titled ‘Change Starts Now’, highlighting actions that could lead the city towards its carbon 
neutral goal. 

There are some relatively simple fixes such as retro-fitting of housing stock to make them more energy 
efficient, as well as improving public transport and enhancing electrification. 
 
These measures can make a huge difference and can often be achieved with net cost savings. Leeds 
Climate Commission, set up as a joint venture between public organisations, including Leeds Council, 
and the private sector, has estimated that 51% of their emission savings target could come from this 
area. 
   
From an investment point of view, this further stimulates some interesting areas and we have included 
examples of these in the case studies below. 
 
 

               Surrey is following suit                                 

Not to be left behind, a conglomeration of organisations have formed the Surrey Climate Commission. 
These include Surrey University, Siemens, World Wildlife Fund, Surrey County Council and the Surrey 
Wildlife Trust. What’s more, this is being chaired by our editor, Richard Essex. 

With the launch on the 20th June, this promises to stimulate faster and better low carbon development 
in our local area.  

https://www.campaigncc.org/
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Spotlight on Stocks 
 
For this edition we are featuring three new case studies from three new funds that are appearing in our 
portfolios. What’s more, these are companies that can benefit from some of the areas discussed 
previously. 

Heating from the Air 
 
In relation to energy efficiency this is a holding owned by the Wheb Sustainability Fund that sits in our 
SRI Balanced and Progressive Portfolios, as well as the EQ Portfolios.  
 
AO Smith is a US manufacturer of efficient water heaters and have been involved in the innovative 
heating of water for over 80 years. A new innovation of theirs is the hybrid electric heat pump that 
extracts heat from the air in the room that they are in. This does not require any specialist equipment 
and is the most efficient way of heating water without additional equipment (which you would need with 
a ground source heat pump). 
 
Evidence is showing that the heat pump is more than twice as energy efficient as an ordinary electric 
unit and can cut ordinary home heating bills by 50%. This link to a short video explains the technology: 
https://www.hotwater.com/water-heaters/residential/electric/proline/xe/voltex-hybrid-electric-heat-
pump/   
  
 
 

 
 
 
Transport for London (‘TfL’) is the owner and operator of the largest integrated transport network in 
Europe – and was one of the first issuers of a Green Bond in the UK. It’s also a holding owned by the 
Threadneedle UK Social Bond, which appears in both our Cautious and Balanced Portfolios as well as 
the EQ offering.  
 

https://www.hotwater.com/water-heaters/residential/electric/proline/xe/voltex-hybrid-electric-heat-pump/
https://www.hotwater.com/water-heaters/residential/electric/proline/xe/voltex-hybrid-electric-heat-pump/
https://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&ved=2ahUKEwiMlbWjh-niAhUQNhoKHXS8C50QjRx6BAgBEAU&url=https://www.brandsoftheworld.com/logo/a-o-smith&psig=AOvVaw3p99B-dcMh_HGGCex9sCLu&ust=1560604589660670
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Proceeds from this green bond fund low carbon transport projects from TfL’s business plan to 2021, 
including station and line upgrades on rail and Underground, low-emission hybrid buses and cycling 
improvements. 
 
The bond demonstrates several important features – making it an exemplary candidate for the 
Threadneedle fund. Firstly, as one of the first Green Bonds in the UK, it helped pioneer the concept in 
its home market. The ability to ringfence capital for green and sustainable projects provides a tangible 
link between finance and positive impact – empowering investors to use their capital for purpose. 
 
Secondly, the benefit of these projects is multifaceted, and as much social as environmental. Resultant 
carbon savings are important: every pound invested in rail infrastructure results in 3-10 times less CO2 
than for the equivalent spent on road. 
  
But the projects also help alleviate pressure on air quality, overcrowding and noise, whilst enhancing 
safety for Londoners. 
 
TfL’s cycling programme is a case in point. The Cycle Superhighways programme is delivering cycle 
commuter routes across London. The better junctions programme comprises a set of high-profile 
junctions which are recognised barriers to cycling, and where substantial changes could be made to 
improve vulnerable road user safety and utility. Additional impacts include reducing pressure on other 
forms of higher carbon transport, particularly at rush hour, and there may even be unforeseen social 
benefits – as suggested by emerging research into the mental and physical impacts of commuting.  
 
                                                      

 

        Smart Management 

SMS PLC connect, own, operate and maintain metering systems and databases on behalf of energy 
suppliers, as well as deliver metering, energy management and utility connection services directly for 
large energy consumers and multi-site organisations. They are owned by the Liontrust Future UK 
Growth Fund, which appears in all three of our portfolios. 

In light of the urgency to meet carbon reduction commitments Smart Metering has never been more 
important. This is right at the core of SMS’s operations. 

As well as providing metering systems for households they also offer fully-integrated energy systems 
for organisations. For example, they have recently overseen a system for a large hotel chain in the UK. 
This included the following: 

1)  Design, installation and management of utility connections 
2)  Installation and management of meter assets and related data collection  
3)  Ongoing energy management and carbon reduction solutions 

The whole scheme has identified over £2.3m of saving opportunities with payback taking less than five 
years. 

SMS are now a market leader and a living wage employer, with over 1,000 employees and with over 
3 million meter and data assets. 
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